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ARGENTINA. 

ROSARIO.^ 

By  Consul  Williiiiu  Da^vson,  jr.,  Febrnary  G. 

While  commercial  disasters  and  financial  depression  in  Argentina 
are  largely  due  to  overconfidence,  speculation,  and  other  causes,  as 
regards  Kosario  in  particular,  the  misfortunes  of  lOl-l  were  the 
result  in  no  small  part  of  circumstances  over  which  the  local  business 
world  had  no  control. 

The  year  opened  with  the  liquidation  of  inflated  business  and 
speculative  A'entures  in  full  swing.  Business,  even  sound  business, 
was  depressed,  money  was  tight,  and  credit  restricted.  It  appeared 
probable,  however,  that  the  excellent  corn  crop  of  the  region  would 
bring  relief  to  Rosario.  Then  came  a  period  of  unprecedented  rain- 
fall, lasting  from  April  into  July,  which  not  only  caused  the  loss  of 
17  per  cent  of  the  crop,  but  also  left  a  considerably  larger  percentage 
unfit  for  immediate  shipment,  damaged  railway  lines,  and  put  the 
country  roads  in  a  condition  that  made  hauling  from  farm  to  station 
hnpossible.  Hardly  had  the  all-important  grain  business  recovered 
from  this  disaster  when  the  outbreak  of  hostilities  in  Europe  par- 
alyzed commercial  activity.  The  remaining  five  months  of  the  year 
were  marked  by  the  gradual  resumption  of  business,  while  the  pre- 
vailing pessimism  slowly  gave  Avay  to  a  more  optimistic  view  under 
the  influence  of  excellent  crop  prospects  and  rising  prices. 

Eifect  of  War  and  War  Measures. 

The  immediate  effect  of  the  Europgan  war  was  the  suspension  of 
all  forms  of  business.  At  Rosario,  as  elsewhere,  the  days  from  Au- 
gust 3  to  August  11,  inclusive,  were  by  national  decree  legal  bank 
-holidays.  ■*  * 

The  Argentine  Government  adopted  the  following  measures  in 
view  of  the  international  situation: 

Law  No.  947S  established  a  moratorium  of  30  days  for  all  debts 
ffJling  due  in  August.  This  moratorium  was  not  further  extended. 
'As  a  matter  of  fact,  business  at  Rosario  had  already  been,  and  was 
after  the  expiration  of  the  period  in  question,  conducted  on  what 
was  virtually  a  moratorium  basis.  That  is,  banks  and  other  cred- 
itors followed  the  policy  of  renewing  notes  of  sound  debtors.  A 
further  extension  of  the  legal  moratorium  would  have  had  the  effect 
of  retarding  the  inevitable  liquidation  of  insolvent  enterprises  and 
prohibiting  banks  from  making  collections. 

«  This  report  not  only  pertainr,  to  the  Rosario  consular  district  but  has  statistics  for  th* 
whole  of  Argentina.  A  preliminary  report  for  the  whole  of  Argentina  was  published  as 
Supplement  No.  3Sa  to  Commerce  Uepoki's. 
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Law  No.  9479  introduced  a  system  of  rediscounting  commercial 
paper.  This  measure  in  its  final  form  (law  No.  95T7)  provides  that 
theCaja  de  Conversion  shall,  with  the  authorization  of  the  Executive 
power,  deliver  paper  money  to  the  Banco  de  la  Nacion  against  com- 
mercial paper  which  was  discounted  originally  by  the  said  bank  or 
which  it  has  rediscounted  for  other  banks.  Interest  for  rediscounts 
is  to  be  determined  by  the  Executive  power  in  conformity  with  the 
Banco  de  la  Nacion.  The  metallic  reserve  of  the  Caja  de  Conversion 
is  not,  however,  to  be  less  than  40  per  cent  of  the  paper  money  in 
circulation.  The  principal  result  of  this  law  appears  to  have  been 
the^'estoration  of  confidence  in  private  banks.  The  only  operation 
made  bv  the  Caja  de  Conversion  under  the  law  was  the  conversion 
into  paper  of  $20,000,000  Argentine  gold  ($19,300,000)  held  as  part 
of  a  special  conversion  fund  in  the  Banco  de  la  Nacion. 
Gold  Deposits  in  Legations — Other  Measiires. 

Law  No.  9480  authorized  Argentine  legations  to  receive  gold  de- 
posits from  persons  having  to  make  payments  in  Argentina.  On  re- 
ceipt of  telegraphic  advice  of  deposit,  the  Caja  de  Conversion  issues 
a  corresponding  amount  of  paper  money.  This  proves  a  very  useful 
measure  in  the  absence  of  exchange  facilities.  Up  to  January  1,  1915, 
approximately  $2,500,000  had  been  deposited  in  Argentine  legations 
in  payment  of  merchandise  exported.  With  the  $19,300,000  already 
converted  by  the  Banco  de  la  Nacion,  paper  circulation  was  thus  in- 
creased by  nearly  $22,000,000. 

Law  No.  9481  suspended  for  a  period  of  30  clays  the  provision  of 
law  No.  3871  obliging  the  Caja  de  Conversion  to  deliver  gold  for 
paper.  This  suspension  was  indefinitely  extended  by  law  No.  9506 
and  a  decree  of  October  31. 

As  a  further  means  of  protecting  the  gold  stock  of  the  country  law 
No.  9483  authorized  the  executive  jDOVv^er  to  prohibit  the  exportation 
of  gold.  Somewhat  later  law  No.  9507,  September  30,  established  an 
international  moratorium  for  obligations  with  countries  in  which 
moratoriums  were  in  force.  Other  temporary  measures  prohibited 
the  exportation  of  coal,  wheat,  and  flour  subject  to  certain  conditions. 
Demand  for  Emission  of  Paper  Money. 

The  complete  paralysis  of  business  following  the  war  gave  rise  to 
a  campaign  in  favor  of  the  issue  of  paper  money  without  a  gold 
guaranty.  Various  projects  were  prepared,  the  more  serious  of  which 
tended  in  one  way  or  another  to  secure  the  issue  of  about  $100,000,000 
in  paper  to  be  used  in  fostering  agriculture  and  stock  raising.  The 
executive  power,  however,  firmly  opposed  any  issue  of  paper  without 
the  corresponding  gold  guarantj''. 

Circulation  reached  its  highwater  mark  for  1914  on  April  30,  when 
the  statement  of  the  Caja  de  Conversion  showed  $348,260,000  paper 
money  in  circulation,  of  which  72.56  per  cent  was  guaranteed  by 
gold.  Successive  withdrawals  of  gold  brought  circulation  down  to 
$313,796,000  on  July  31  with  a  gold  guaranty  equal  to  69.54  per  cent 
of  paper  issued.  Circulation  at  the  close  of  the  year  was  $341,000,000, 
with  a  gold  guaranty  of  66.30  per  cent.  Taking  the  census  estimate 
of  7,700,000  inhabitants  on  June  1,  1914,  as  a  basis,  this  would  give  a 
per  capita  circulation  of  $40.75  when  Avar  broke  out  and  approxi- 
mately $44  during  the  campaign  for  more  currency. 
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The  difficulty,  apparently,  lay  less  in  a  lack  of  money  than  in  a 
lack  of  confidence.  Business  could  not  be  expected  to  revive  until 
after  the  harvest  and  an  unguaranteed  issue  of  paper  money  would 
have  done  little  good  and  might  have  shaken  coniidence.  Further- 
more, it  would  probabl}^  have  reverted  eventually  to  the  banks,  which 
would  have  been  no  more  inclined  to  a  liberal  credit  policy  than  be- 
fore. 
Banks  and  Banking  Conditions. 

The  enactment  of  a  rediscount  law  has  already  been  noted  under 
Avar  measures.  The  Argentine  banking  world  must  accustom  itself 
gradually  to  the  discount  function.  While  the  law  has  thus  far  had 
chiefly  a  moral  eifeot  in  increasing  confidence  in  private  banks,  it 
undoubtedly  fills  a  gap  in  Argentina's  financial  organization. 

Had  tlie  war  surprised  Argentina  with  speculation  at  its  height,  a 
terrific  crash  would  have  ensued.  As  it  was,  the  country  had  been 
liquidating  for  two  years.  Banks  had  greatly  restricted  credits  and 
w^ere  on  the  whole  in  a  sound  condition.  The  only  bank  that  did  not 
reopen  its  doors  on  August  12  was  the  Banco  Frances  del  Rio  de  la 
Plata  (according  to  the  Review  of  the  River  Plata  for  Feb.  5,  the 
Banco  Frances  del  Rio  de  la  Plata  was  reopened  for  business  Jan. 
30).  This  institution,  with  a  capital  of  $27,020,000,  had  branches 
at  Rosario,  Tucuman,  Parana,  Mendoza,  and  San  Rafael,  in  this  dis- 
trict. It  was  interested  in  the  Tucuman  sugar  industry,  Rosario- 
Mendoza  Railroad,  street  cars  in  Salta,  irrigation  works  in  Mendoza, 
electric-light  plants  in  different  Provinces,  had  been  instrumental  in 
floating  provincial  loans,  and  had  undoubtedly  done  much  to  de- 
velop the  district.  Its  industrial  and  commercial  investments,  losses 
through  failures,  and  withdrawal  of  European  capital  brought  it 
into  clifliculties. 

The  Municipal  Bank  of  Santa  Fe,  with  a  capital  of  $127,000,  also 
suspended  payment  in  August.  The  municipality  promptly  assumed 
all  responsibility  for  the  operations  of  the  bank. 

Discount  Rates  at  Rosario. 

The  3^ear  1914,  Avith  credit  restriction  general  and  failures  numerous, 
Avas  a  difficult  one  for  bankers.  The  discount  rate  at  Rosario  re- 
mained higli — 8,  SIt,  and  9  per  cent — although  the  Banco  de  la  Nacion 
maintained  its  rate  of  7  per  cent.  This  institution  has  enjoyed  un- 
shaken confidence.  After  the  reopening  of  the  banks  in  August 
many  private  accounts  at  Rosario  Avere  transferred  to  the  Banco  de  la 
Nacion.  The  bank,  through  its  numerous  branches  and  agencies, 
made  special  efforts  to  facilitate  movement  of  crops  by  a  liberal 
credit  policy  toAvard  farmers. 

On  account  of  a  drop  in  quotation  of  cedulas,  the  National  Mort- 
gage Bank  ceased  issuing  them  in  May,  1914,  and  the  Rosario  branch 
has  been  granting  no  ncAV  loans  since  then. 

Creation  of  Agricultural  and  Postal  Savings  Banks — American  Branch  Bank. 

During  the  course  of  the  year  the  Executive  PoAver  drafted  a  bill 
for  the  creation  of  an  agricultural  bank.  A  postal  saAdngs  bank  was 
created  as  a  dependency  of  the  Ministry  of  the  Interior  by  laAV  No. 
9527,  promulgated  October  6,  1914,  to  take  effect  on  January  1,  1915. 

In  September  the  Executive  PoAver  presented  a  bill  to  Congress 
proAdding  for  the  creation  of  a  special  department  of  the  Ministry  of 
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Finance   to  have  supervision   over   the   formation,   operation,    and 
liquidation  of  all  institutions  engaged  in  banking. 

One  of  the  most  important  events  in  banking  circles  during  the 
past  year  was  the  opening  in  November  of  the  Buenos  Aires  branch 
of  the  National  City  Bank  of  New^  York.  The  advent  of  an  Ameri- 
can banking  concern  in  Argentina  has  aroused  much  interest  at  Ro- 
sario,  and  it  is  hoped  that  the  bank  will  eventually  follow  the  ex- 
ample of  other  foreign  institutions  by  establishing  a  branch  here. 

Provincial  Financial  Problems  and  Budgets. 

Provincial  finances  have  ever  since  colonial  days  been  one  of  the 
least  grateful  problems  facing  Argentina  statesmen.  The  constitu- 
tion of  1853  contains  a  clause  prohibiting  the  Provinces  from  issuing 
coined  or  paper  money  Avithout  the  consent  of  the  National  Govern- 
ment. During  prosperous  years  the  Provinces  spent  considerable 
sums  on  public  works  and  civic  improvements  which  necessitated  fre- 
quent loans.  The  closing  of  foreign  money  markets  has  cut  off  this 
means  of  making  budgets  balance,  and  that  at  a  time  when  depres- 
sion at  home  has  seriously  affected  ordinary  revenue.  It  appears 
that  one  or  two  Provinces  have  sought  to  meet  the  difficulty  by 
issuing  treasury  notes  of  sm.all  denominations  for  circulation  within 
the  limits  of  the  respective  Provinces  together  with  national  cur- 
rency. 

The  following  figures,  showing  the  budgets  of  the  several  Prov- 
inces of  this  district  for  1914  compared  with  1895,  were  taken  from 
La  Nacion : 


rrovinces. 


Santa  Fe. . . 
Ent.re  Rios. 
Corrientes. . 

Cordoba 

San  Luis. . . 
Mendoza . . . 
San  Juan . . . 


SI, 850, 521 
1,817,  US 
54.5,191 
F59,3T0 
2fi3, 409 
3SS, 775 
366,916 


1914 


55,428,473 
3,519,183 
1,092,969 
3,936,710 
1,051,374 
4,166,401 
793, 402 


Provinces 


La  RJoja 

Catamarca 

Santiago  del  Estero 

Tucuman 

Salta 

Jujuy 


1895 


$103, 298 
142, 850 
243,958 
850,579 
190,-SlO 
118,982 


1914 


$336,572 
272,953 
1,654,029 
2,637,072 
1,598,212 
530,447 


A  comparison  published  by  the  Eeview  of  the  River  Plate  and 
based  on  provincial  budgets  for  1894  and  1913  shows  that  expendi- 
tures increased  anywhere  from  83  per  cent  in  Entre  Rios  to  1,190 
j)er  cent  in  Mendoza,  whereas  the  increase  in  population  during  the 
same  period  varied  from  25  per  cent  in  Santiago  del  Estero  to  157 
per  cent  in  Mendoza. 

In  considering  the  above  budget  figures,  it  should  be  remembered 
that  many  important  public  works  such  as  irrigation,  roads,  and 
water  supply  and  sanitation  of  provincial  capitals  are  in  many  in- 
stances executed  by  the  National  Government  at  its  own  expense. 
(The  gradual  reimbursement  of  the  National  Government  is  gen- 
erally provided  for.) 

The  budgets  for  1915  as  already  presented  or  approved  show  more 
or  less  important  economies. 
Municipal  Budgets. 

While  provincial  budgets  (m  this  district)  increased  on  an  aver- 
age by  approximately  270  per  cent  between  1895  and  1914,  the  aver- 
age increase  in  mimicij)al  budgets  of  the  13  provincial  capitals  and 
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Rosario  was  340  per  cent  during  the  same  period.  The  following 
figures  showing  municipal  expenditure  for  1914  compared  with 
1895  were  also  taken  from  La  Nacion : 


Cities. 

1895 

1914 

Cities. 

1595 

1914 

$3S9, 672 
141,119 
104,010 

42, 435 
210,404 

27,404 
135, 799 

$2,200,469 

565,915 
266, 108 
163,955 
848,529 
73,914 
526, 489 

Fan  Juan 

532,810 
24,457 
9,312 
15,29-1 
187, 796 
43,912 
9,590 

S172, S45 
32, 176 

Santa  Fe 

La  Rioja 

Catamarca 

54, 604 

Corrientcs 

Pantiago  del  Estero 

Tucumau 

Salta 

Juju3' 

88,663 

f00,517 

San  Luis 

163, 327 

76,970 

Business  Failures  During  Last  Year. 

Failures  in  1914  exceeded  as  respects  total  liabilities  those  of  the 
preceding  four  years  together.  According  to  figures  compiled  by 
the  Cronista  Comercial,  Buenos  Aires,  assets  and  liabilities  of  fail- 
ures in  Argentina  were  as  follows  during  the  five  years  from  1910 
to  1914: 


Years. 

Assets. 

Liabilities. 

1910 

$19,495,810 
27, 178, 868 
40, 342, 103 
85, 056, 825 

256, 383, 080 

$18,779,578 
26, 93;),  255 

1911      

1912 

34,998,941 
73  439  329 

1913             

1914      

182, 816, 647 

The  figures  given  for  1910, 1911, 1912,  and  1913  are  lower  than  those 
given  in  annual  report  for  last  year  taken  from  the  Avisador  Mer- 
cantil.  Both  sets  of  figures  are  compiled  by  commercial  reviews 
and,  while  useful  for  purposes  of  comparison,  can  not  be  taken  as 
official. 

Failures  in  the  following  groups  amounted  in  1914  to  over  $10,- 
000,000  as  respects  total  liabilities:  Banking,  agriculture,  stock  rais- 
ing, and  agricultural  industries;  general  country  stores;  wines  and 
liquors ;  dry  goods  and  department  stores ;  and  building  materials  and 
masonry.  Failures  were  heaviest  in  August,  due,  hovrever,  to  the 
closing  of  the  French  Bank  (Banco  Frances  del  Rio  de  la  Plata). 
If  this  is  deducted,  the  heaviest  months  were  October  and  September, 
while  November  and  December  showed  a  considerable  decrease  as 
compared  with  preceding  months. 

High  Nominal  Assets — Failures  in  Rosario  District. 

It  will  be  observed  that  assets  as  given  above  are  higher  than  lia- 
bilities. This  is  the  case  in  the  great  majority  of  Argentine  failures. 
The  margin  in  favor  of  assets  is  comparatively  much  larger  in  the 
crisis  years,  and  is  due  to  the  fact  that  values  given  in  balance  sheets 
are  inflated,  representing  those  of  boom  years.  Furthermore,  it  not 
infrequently  happens  that  solvent  concerns  fail  voluntarily  in  order 
to  make  advantageous  arrangements  with  creditors.  Necessity  of 
amending  the  bankruptcy  law  to  make  such  abuses  impossible  was 
noted  in  the  annual  report  for  1913,  published  in  Daily  Consular  and 
Trade  Reports  for  June  19,  1914. 

Figures  for  1914  were  greatly  increased  by  the  closing  of  the 
Banco  Frances  del  Rio  de  la  Plata,  with  assets  of  $63,700,000  and 
liabilities  of  $28,300,000.     These  figures  are  credited  to  the  Federal 
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Capital,  although  the  bank  vras  heavily  engaged  in  this  district.  If 
these  amounts  are  deducted  from  the  respective  totals,  it  will  be  seen 
that,  as  regards  liabilities,  36  per  cent  of  failures  occurred  in  this 
district  in  1914,  as  against  21  per  cent  in  1913.  This  is  largely  due 
to  failures  in  the  Province  of  Mendoza.  The  principal  Provinces  of 
this  district  show  total  liabilities  as  follows  in  1913  and  1914,  accord- 
inar  to  Cronista  Comercial : 


Provinces. 

1913 

1914 

Provinces. 

1913 

1914 

Santa  Fe 

$3, 827, 595 
4,597,467 
2, 057, 371 

S17,481,750 
7,328,029 
17,058,205 

$1,. 344, 819 
749, 193 
536, 459 

$1,806,340 
1,367,003 

Cordoba 

Mendo^'a 

Tucuman 

2, 812, 085 

E,ailways  of  Rosario  District. 

The  railway  lines  operating  v,holly  or  principally  in  this  district 
are:  Narrow  gauge  (3.28  feet) — Central  Norte,  Argentine  del  Norte, 
Chaquehos  de  Formosa  a  Embarcacion  (at  present  under  construc- 
tion), these  three  belonging  to  and  operated  by  the  Argentine  Gov- 
ernment ;  Province  of  Santa  Fe ;  Cordoba  Central ;  Argentine  Trans- 
andine,  operated  under  an  agreement  with  the  Pacific  system; 
Tranvia  a  Vapor  de  Rafaela,  belonging  to  the  Cordoba  Central  sys- 
tem. Middle  or  standard  gauge  (4.708  feet) — Argentine  North- 
Eastern;  Entre  Eios.  Broad  gauge  (5.499  feet)— Central  Argentine; 
Buenos  Aires  and  Pacific;  Argentine  Great  Western,  part  of  Pacific 
system;  Eosario  to  Puerto  Belgrano.  The  Pacific  s^'stem,  with  the 
exception  of  the  Bahia  Blanca  line,  has  been  included  among  the  rail- 
waj^s  of  this  district  this  year  on  acccount  of  its  importance  as  the 
only  direct  means  of  communication  between  Mendoza  and  the  eastern 
coast,  which  constitutes  virtually  the  sole  outlet  for  the  important 
Avine  industry  of  the  Cuyo  region.  Furthermore,  a  glance  at  any 
railway  map  will  show  that  half,  if  not  more  than  half,  the  Pacific 
lines  are  situated  in  this  district.  While  this  is  not  the  case  with  the 
Eosario-Puerto  Belgrano  Co.,  it  has  been  customary  to  include  it 
among  the  railways  of  the  district  from  the  fact  that  one  of  its  two 
terminals  is  Eosario, 
Total  Mileage  and  Track  laid  During  Last  Year. 

The  following  statistical  information  with  respect  to  the  above  rail- 
ways, showing  the  mileage  at  the  close  of  last  year,  the  track  laid 
during  the  year,  and  the  number  of  stations  on  the  lines  were  taken 
from  La  Nacion,  Buenos  Aires: 


Lines. 

MJlease 

Dec.  31, 

1914. 

Track 
laid  in 

1914 
(miles). 

Num- 
ber of 
sta- 
tions. 

Lines. 

Mileage 

Dec.  31, 

1914. 

TracTv- 
laid  in 

1914 
(miles). 

Num- 
ber of 
sta- 
tions. 

Central  Norte 

1,915.9 
939.5 

169.4 
1,205.5 
1, 192.  3 

111.6 

51.8 

212.1 

24.9 
12.4 
6.8 

176 

10 
160 
155 

21 

11 

Argentine  North-Eastern. 

750.9 

730.9 

3, 290. 3 

o  1,571. 6 

994.1 

495.5 

83.7 
"i39."4' 

"'si's' 

58 

Argentine  del  Norte 

Chaqueiios  de  Formosa  6, 

76 

Central  Argentine 

Buenos  Aires  and  Pacific. 
Argentine  Great  Western . 
Rosario  to  Puerto  Bel- 

424 
194 

Province  of  Panta  Fe 

Cordoba  Central 

138 

53 

Tranvia  4  Vapor  de  Ka- 
faela 

a  Not  including  861  miles  of  track  of  the  Bahia  Blanca  and  North-Eastern  Line,  which  now  belongs 
to  the  Pacuic  system. 
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Freight  and  Passenger  Traffic. 

The  following  figures  show  the  freight  and  passenger  traffic  during 
1914: 


Lines. 


Central  Norte 

Argentine  del  Norte 

Province  of  Santa  Fe 

Cordoba  Central 

Argentine  Transandine . . 

Tranvia  &  \'apor  de  Ra- 

faela 


Freight. 


Mrirk  tons. 

1,S94,S70 

408,460 

1,4S8.220 

2,081,570 

14,030 

31,015 


Passengers. 


Number. 

1,503,030 
441,545 
893,090 

2,348,220 
223, 745 

IS,  885 


Lines 


Argentine  North-Eastern 

Entre  Uios 

Central  Argentine 

Buenos  Aires  and  Pacific. 

Argentine  Great  Western 

Rosario   to    Puerto   Bel- 

grano 


Freight. 


Metric  torn. 

lfil,(lS5 

764,920 

9,921.150 

3, 2.SS,  995 

1,450,080 

230,940 


Passengers. 


Number. 

210,080 

50!i.  703 

26, 136, 300 

6, 624, 230 

2,750,985 

140, 200 


Capital,  Receipts,  and  Operating  Expenses  of  Railways. 

The  following  figures  show^  the  capital  invested  and  receipts  and 
expenses  of  the  various  lines  during  1914,  together  with  interest 
earned  on  capital : 


Lines. 


Receipts 


Expenses. 

841 

$5,660,512 

3V7 

1,809,809 

859 

2,996,010 

51V 

0,535,791 

223 

360, 150 

410 

02,4"7 

810 

1,072,404 

9Vo 

2,040,987 

Wi 

10,175,774 

114 

8,352,309 

111 

3,012,854 

ovu 

688,203 

Interest  on 
capital. 


Central  Norte 

Argentino  del  Norte 

Province  o.  Santa  Fe 

Cordoba  Centra! 

Argentine  Transandine 

Tranvia  &  Vapor  de  Ralaela 
Argentine  North-Eastern . . . 

Entre  Rios 

Central  Argentino 

Buenos  Aires  and  Pacific  b  . 
Argentine  Great  Western . . , 
Rosario  to  Puerto  Belgrano . 


$115, 800, 000 

49,735.446 

73,001,441 

8, 789, 073 

453,007 

33,572,737 

33,181,271 

218,  Zn,  205 

111, .529, 717 

01,549,094 

32, 818, 190 


a  1.56 

3.01 

2.03 

n  0. 13 

a  2.  42 

1.31 

2.94 

6.00 

5.41 

2.40 

a  0.00 


a  Loss  on  capital. 


b  Not  including  Bahia  Blanca  and  North-Eastern  Lin3. 


The  foregoing  statistics  do  not  include  all  track  in  this  district  that 
is  crossed  by  other  lines,  nor  are  the  railways  enumerated  situated  ex- 
clusivel}^  within  its  limits.     The  totals  would  not  therefore  refer  to 
this  district  and  are  not  given. 
Last  Year  an  Unfavorable  One  for  Railroads. 

Last  year  was  a  most  unsatisfactory  one  for  Argentine  railways. 
Receipts  were  greatly  reduced  by  the  economic  depression  aggravated 
by  the  European  war,  and  partial  failures  of  the  wheat  and  linseed 
crops.  Furthermore,  heavy  rains,  besides  causing  serious  damage  to 
lines,  almost  suspended  movement  of  the  heavy  corn  crop. 

All  the  foregoing  lines  except  those  owned  by  the  Government  ren- 
der accounts  for  the  fiscal  year  from  July  1  to  June  30.  Statements 
for  1913-14  showed  the  following  decreases  in  gross  receipts  as  com- 
pared with  1912-13 :  Buenos  Aires  and  Pacific  (entire  sj^stem,  in- 
cluding Bahia  Blanca  and  Great  Western  lines),  $3,372,484;  Central 
Argentine,  $2,0G8,112;  Argentine  North-Eastern,  $95,432;  Rosario  to 
Puerto  Belgrano,  $142,029 ;  and  Province  of  Santa  Fe,  $550,706.  The 
increases  Avere :  Entre  Rios,  $G5,G98 ;  and  Cordoba  Central,  $344,553. 
The  first  six  months  of  the  new  fiscal  year  showed  no  improvement. 
Companies  report  the  following  decreases  in  gross  traffic  receipts  dur- 
ing the  period  from  July  1  to  December  26-27, 1914,  as  compared  with 
the  same  period  of  1913:  Buenos  Aires  and  Pacific,  $2,555,000;  Cen- 
tral Argentine,  $2,560,000;  Entre  Rios,  $448,000;  Argentine  North- 
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Eastern,  $279,000;  Cordoba  Central,  $1,039,000;  Eosario  to  Puerto 
Belgrano,  $75,000 ;  Province  of  Santa  Fe,  $967,000. 

Receipts  from  Government  Lines — Damage  to  Railways  from  Rainfall. 

The  Government  lines  in  this  district',  the  Central  Norte  and  the 
Argentino  del  Norte,  with  their  branches,  render  accounts  for  the 
calendar  year.  The  gross  receipts  of  these  lines  show  a  falling  off 
of  about  $1,460,000  for  1914  as  compared  with  1913.  These  lines 
suffered  heavily  from  floods  and  an  appropriation  of  $1,700,000  was 
requested  to  repair  properties.  The  Government  lines  are  not  self- 
supporting.  In  addition  to  causes  usually  adduced  as  inherent  to 
Government  railways,  this  may  be  attributed  to  the  poverty  of  the 
regions  traversed  and  the  fact  that  the  roads  in  question  have  no 
direct  entrance  to  either  Buenos  Aires  or  Eosario. 

The  unprecedented  rainfall  also  caused  more  or  less  damage  to 
lines  of  private  companies  operating  in  this  district.  The  Province 
of  Santa  Fe  Co.  estimated  its  losses  through  floods  at  $1,250,000;  the 
Entre  Eios  Eailways,  at  $90,000. 

Operation  of  the  Central  Argentine  Railway. 

The  Central  Argentine  is  the  leading  railway  of  this  district.  The 
following  are  the  salient  features  of  its  report  for  1913-14  (all  re- 
turns in  comparison  with  the  previous  fiscal  year  1912-13)  :  The 
gross  receipts  show  a  falling  oft'  of  0.64  per  cent;  working  expenses 
show  a  decrease  of  4.63  per  cent  and  amounted  to  58.54  per  cent  of 
receipts  as  against  57.31  per  cent  in  1912-13.  The  passenger  traffic 
showed  an  increase  of  6.31  per  cent  in  numbers  and  2.75  per  cent  in 
revenue,  a  very  satisfactory  showing  under  the  circumstances  and 
wdiich  may  be  attributed  to  the  fact  that  the  bulk  of  the  Central 
Argentine  lines -lie  in  a  comparatively^  densely  populated  part  of  the 
Eepublic.  The  freight  traffic  showed  a  decrease  of  14.67  per  cent 
in  quantity  and  9.9  per  cent  in  receipts.  The  following  schedules 
showed  an  increase  in  revenue :  Sugar  and  cane,  linseed,  flour,  wine, 
kerosene,  and  naphtha,  while  the  following  showed  decreases:  Corn, 
wheat,  potatoes,  general  merchandise,  forest  and  sawmill  products, 
limestone,  lime,  bricks  and  tiles,  live  stock.  The  Central  Argentine 
paid  5  per  cent  on  common  and  deferred  stock,  instead  of  6  per  cent 
as  usual. 

Eeports  of  other  lines  were  less  favorable.  The  Pacific  paid  no 
dividend  on  its  common  stock  against  3  per  cent  for  1912-13.  The 
Entre  Eios  Co.  Avas  compelled  to  defer  payment  of  final  dividend  on 
its  preferred  stock.  The  Cordoba  Central  Avas  able  to  pay  full  (5 
per  cent)  dividends  on  its  first  and  second  preferred  stock.  The 
Argentine  North-Eastern  paid  no  dividend. 

Cancellation  of  Agreements  With  Farquahr  Syndicate. 

Probably  the  most  important  event  of  1914  in  railway  circles  was 
the  canceling  of  the  agreements  by  which  the  Argentine  Eailway  Co. 
(Farquahr  S^aidicate)  managed  tlie  lines  of  the  Cordoba  Central  and 
Entre  Eios  Eaihvay  Cos. 

The  Argentine  Eailway  Co.  is  a  holding  concern  incorporated 
under  the  laws  of  the  State  of  Maine  in  1912.  In  addition  to  in- 
terests in  neighboring  Eepublics  the  company  acquired  control,  or  a 
certain  amount  of  stock,  of  the  follovfing  Argentine  lines:  Cordoba 
Central,  Entre  Eios,  Argentine  North-Eastern,  Province  of  Santa  Fe, 
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General  of  the  Province  of  Buenos  Aires,  and  Rosario  to  Puerto  Bel- 
grano.  In  addition  to  owning  stock  of  the  Cordoba  Central  and 
Entre  Rios  companies  the  Argentine  Railway  Co.  had  agreements 
under  which  it  managed  the  two  systems  in  question.  The  agree- 
ment with  Cordoba  Central  was  based  on  a  guaranty  of  additional 
traffic  to  be  received  by  the  Cordoba  Central  from  the  lines  controlled 
by  the  Argentine  Railway  Co.  in  excess  of  that  previously  received 
from  the  same  lines.  In  default  of  this  extra  traffic,  the  net  value  of 
which  was  to  gradually  increase  from  $G08,000  to  $1,070,000  per 
annum,  the  Argentine  Railway  Co.  would  make  up  the  difference  in 
cash.  The  agreement  with  the  Entre  Rios  Co.  -was  based  on  a  mini- 
mum dividend  guarant3^  In  view  of  the  inability  of  the  Argentine 
Railway  Co.  to  meet  its  obligations  both  the  Cordoba  Central  and  the 
Entre  Rios  Co.  availed  themselves  in  the  fall  of  1914  of  the  right  to 
terminate  their  respective  agreements  and  resumed  the  managemeiit 
of  their  lines.  A  telegram  from  Paris,  received  early  in  January, 
1915,  announced  that  application  had  been  made  for  the  appointment 
of  a  receiver  for  the  Rosario-Puerto  Belgrano  Railwa}^  Co. 

International  Railway  Communications. 

The  Argentine  Railway  Co.  has  been  imfortunate  in  that  the  exe- 
cution of  a  vast  plan  involving  the  investment  of  large  sums  coin- 
cided w4th  the  beginning  of  a  period  of  profound  business  depres- 
sion. The  success  of  the  scheme  would  undoulitedl}^  have  stimulated 
the  development  of  the  northern  districts  of  the  coimtry.  The  Cor- 
doba Central  has  been  well  managed,  as  is  shown  by  the  fact  that 
the  '•  Farquahr ''  manager  has  been  invited  to  remain  w4th  the  com- 
pany. The  through  service  from  Buenos  Aires  to  Asuncion,  Para- 
guay, was  also  due  to  the  initiative  of  the  Argentine  Railway  Co. 
Inaugurated  in  1913,  this  is  the  only  satisfactory  international  rail- 
Avay  service  that  Argentina  possesses.  The  Bolivian  Government 
has  thus  far  failed  to  complete  the  projected  La  Quiaca-La  Paz  line. 
As  for  the  Mendoza- Valparaiso  service,  the  line  was  closed  during  a 
considerable  portion  of  1914  owing  to  heavy  snowfall,  and  it  may 
be  expected  that  traffic  will  be  interrupted  during  the  Avinter  season 
for  some  years  to  come. 

The  year  under  review  also  saw  the  failure  of  the  one  existing 
purely  Argentine  railway  company,  the  Rosario-Mendoza  [see  report 
published  in  Daily  Consular  and  Trade  Reports  for  Sept.  11,  1914]. 
This  company,  capitalized  at  $5,790,000.  had  laid  but  a  few^  miles  of 
track  on  the  670-mile  stretch  from  Rosario  to  Mendoza.  Failure  was 
attributed  to  the  impossibilit}^  of  securing  further  financial  backing. 

Increase  of  Freight  Rates. 

Early  in  the  year  a  number  of  leading  raihvays  informed  the  Gov- 
ernment that,  in  view  of  increased  Avorking  expenses  and  the  falling 
off  in  receipts,  they  would  be  compelled  to  raise  their  tariffs.  This 
was  sanctioned  by  the  GoA^ernment  in  Februarj^  The  proposed  in- 
creases naturally  met  with  opposition  on  the  part  of  shippers,  no  less 
affected  by  business  depression  than  the  railways  themseh-es,  and 
after  a  series  of  conferences  between  the  GoA^ernment  and  the  rail- 
ways it  was  decided  that  the  rates  in  question  would  be  raised  10 
per  cent  instead  of  20  per  cent,  as  originally  planned. 
88360°— 15 2 
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At  the  outbreak  of  war  and  following  the  British  coal  embargo 
the  raihvays  were  authorized  to  reduce  their  schedules  considerably. 
When  coal  supply  again  became  assured  normal  train  service  was 
gradually  restored. 

Eailway  Construction  Checked. 

Railway-extension  operations,  which  in  view  of  the  imsatisfactory 
condition  of  the  money  market  were  greatly  reduced  toward  the  end 
of  1913,  came  practically  to  a  standstill  in  lOl-l.  After  the  outbreak 
of  hostilities  it  became  evident  that  a  renewal  of  activity  in  this  field 
would  be  out  of  the  question  for  some  time,  and  in  numerous  instances 
companies  and  individuals  holding  concessions  for  railway  construc- 
tion were  authorized  to  postpone  operations,  and  legal  delays  for 
completion  were  considerably  extended. 

A  total  of  5G2  miles  of  new  track  v>'ere  laid  in  1914  in  Argentina, 
of  which  212  miles  were  on  the  Central  Norte,  84  on  the  Argentine 
North-Eastern,  and  139  on  the  Central  Argentine.  The  Central 
Argentine  has  practically  completed  its  double  track  from  Buenos 
Aires  to  Rosario,  although  work  on  bridges  and  ballasting  will  still 
require  some  months. 

In  July,  1914,  the  branch  line  from  Kilometer  205  of  the  line  from 
Barranqueras  to  Metan  (under  construction)  to  Quimili,  Province 
of  Santiago  del  Estero,  was  inaugurated.  This  branch  (Kilometer 
205  to  Quimili),  about  75  miles  long,  cost  the  Government  approx- 
imately $1,600,000.    It  is  part  of  the  Central  Norte  system. 

Agricultural  Conditions. 

For  general  information  with  respect  to  agriculture  in  this  dis- 
trict reference  is  made  to  the  annual  report  for  1913  published  in 
Daily  Consular  and  Trade  Reports  for  June  19,  1914. 

The  crop  is  the  most  important  factor  in  the  economy  of  this 
district.  The  wheat,  linseed,  oat,  barley,  and  rye  crops  are  harvested 
in  December  and  January  and  first  shipments  are  made  in  January. 
The  corn  crop  comes  a  iew  months  later.  Business  during  the  first 
eight  or  nine  months  of  the  year  depends  chiefly,  and  in  some  dis- 
tricts entirely'',  on  the  past  crop.  During  the  closing  months  of  the 
calendar  year  it  is  influenced  by  prospects  for  the  approaching  har- 
vest. For  this  reason  a  report  for  the  calendar  year  should  cover 
two  crops. 
Yield  of  Wheat,  Linseed,  Oats,  and  Corn  for  Argentina. 

The  final  crop  report  for  the  1913-14  harvest,  published  in  the  April 
Bulletin  of  tlie  Ministry  of  Agriculture,  showed  a  further  falling  off, 
except  for  linseed,  as  compared  Avith  earlier  estimates  (given  in  the 
last  annual  report  from  this  consulate).  These  figures  are  given 
below,  together  with  returns  for  1912-13  and  estimates  for  1914-15, 
based  on  results  of  first  threshing  operations  (these  figures  refer  to 
all  of  Argentina)  : 


Crops. 

1912-13 

1913-14 

1914-15 

Wheat 

Metric  tons. 
5,150,000 
1,130,000 
1,082,000 
4, 995, 000 

Metric  ions. 

3,100,000 
895,000 
740,000 

8,300,000 

Metric  Ions. 
5,270,000 

Linseed 

1,311,500 

Oats 

1,287,000 
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The  1913-14  corn  crop  was  considerably  damaged  by  rain  after  the 
harvest  and  final  figures  were  subsequently  reduced  to  5,196,000  tons, 
of  which  one  to  two  million  tons  were  still  available  for  export  at  the 
close  of  the  calendar  year. 

Area  TJiider  Wheat,  Flax,  and  Oats. 

Sowing  of  the  1914-15  crop  was  delayed  in  some  districts  on  ac- 
count of  ficods,  while  financial  depression  also  tended  to  hinder  opera- 
tions. The  total  area  under  wheat,  flax,  and  oats  for  the  1914-15 
crop  was:  Wheat,  15,481,000  acres,  or  5  per  cent  less  than  in  1913-14; 
flax,  4,262,000  acres,  or  3  per  cent  less;  oats,  2,822,000  acres,  or  9  per 
cent  less.  The  area  under  these  cereals  in  the  principal  agricultural 
Provinces  of  this  district  in  1914-15  was : 


Provinces. 

Wheat. 

Flax. 

Oats. 

Panta  Fe 

Acres. 

2,404,000 

4,763.000 

642,000 

208, 000 

Acres. 

1,359,000 

1,161,000 

924,000 

49,000 

Bert's. 
81,000 

62, 000 

Entre  Rios 

02, 000 

10,000 

Conditions  Favorable  for  1914-15. 

Very  early  it  became  apparent  that  if  conditions  remained  normal 
a  bumper  crop  was  to  be  expected  for  1914-15  which  would  more  than 
compensate  any  decrease  in  acreage.  While  locusts  appeared  in  vast 
throngs  in  the  spring,  they  do  not  appear  to  have  caused  much  dam- 
age. Rainfall  has  been  abundant  and  has  somewhat  retarded  move- 
ment of  the  wheat,  linseed,  and  oat  crops.  It  has,  however,  greatly 
benefited  the  corn  crop.  While  figures  showing  the  area  under  corn 
and  probable  yield  have  not  yet  been  published,  the  acreage  is  prob- 
ably at  least  equal  to  that  of  last  year.  Conditions  have  thus  far 
been  exceptionally  favorable  and  a  heavy  crop  is  expected. 

The  crops  of  the  Provinces  of  Santa  Fe,  Cordoba,  and  Entre  Rios 
in  1913-14  and  estimated  crops  for  1914-15  are  as  follows,  in  metric 
tons  of  2,204.G  pounds  each : 


Provinces. 

Wlieat. 

Linseed. 

Oats. 

Coru.a 

1913-14 

1914-15 

1913-14 

1914-15 

1913-14 

1914-15 

1913-14 

Santa  Fe  

Metric  tons. 
460,000 
865,000 
160, 000 

Metric  tons. 

760,000 

1,530,000 

240, 000 

Metric  tons. 
295,000 
214,000 
280, 000 

Metric  tons. 
445,000 
3.30,000 
262,000 

Metric  tons. 
33,000 
30,000 
39,000 

Metric  tons. 
36,000 
25,000 
22,000 

Metric  tons. 
2,610.000 

l.O.JO.OOO 

Entre  Rios 

100,000 

o  Harvest  figures  before  damage  througli  rain. 

Probleino  Connected  ¥7ith  Agriculture. 

Argentine  agricultural  econom}^,  which  is  in  substance  the  present 
and  immediate  future  of  the  countiy,  presents  so  many  problems  and 
so  many  weak  points  that  not  a  few  foreign  visitors  are  inclined  to 
take  a  pessimistic  view.  Lack  of  agricultural  credit,  financial  de- 
pendence of  the  farmer,  whose  labor  only  too  frequently  enriches  not 
himself  but  the  storekeeper  and  grain  dealer;  prevalence  of  short- 
term  (one  to  three  years)  leases;  lack  of  facilities  for  storing  grain; 
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poor  roads — these  are  only  some  of  the  many  difficulties  that  must 
be  met.     The  principal  problems  appear  to  be : 

(1)  The  establishment  of  fixed  tenure  together  with  subdivision 
of  large  tracts.  This  would  convert  the  present  nomad  camping  in 
a  hut  into  a  farmer  interested  in  permanently  improving  his  prop- 
erty. (2)  The  education  of  the  agricultural  population.  The  aver- 
age immigrant  is  absolutely  dependent  on  soil  and  weather,  raises 
only  one  or  two  crops,  and  knows  nothing  of  poultry,  vegetables,  . 
pigs,  and  all  the  other  adjuncts  of  the  farm.  (3)  A  system  of 
handling  grain  adapted  to  the  conditions  of  the  country.  The  Euro- 
pean method  of  sacking  grain  is  costly  to  the  farmer  and  causes 
delay.  The  American  elevator  s^^stem  must  be  introduced.  Three 
American  elevators,  the  first  at  interior  points,  were  erected  in  this 
district  during  1914,  and  others  may  be  expected  to  follow.  (4) 
Agricultural  credit  facilities.  At  present  the  farmer  is  carried  at 
ruinous  rates  by  the  country  storekeeper.  He  is  obliged  to  sell  his 
crop  immediately  to  satisfy  creditors  and  because  he  has  no  place  to 
store  it.  During  1914  two  laws  were  enacted  which,  when  understood 
and  put  into  practice  by  the  farming  population,  will  undoubtedly 
be  of  benefit.  These  are  the  w^arrant  law  (No.  9643)  and  the  agrarian 
pledge  law  (No.  9G44).  The  first  authorizes  the  storing  of  produce 
in  private  warehouses  and  issuance  of  warehouse  certificates.  The 
second  makes  it  possible  to  raise  money  on  farm  implements,  animals, 
and  agricultural  products.  (5)  Good  roads.  In  most  parts  of  this 
district,  and  especially  in  the  level  Province  of  Santa  Fe,  country 
roads  are  impassable  after  heavy  rains.  The  heavy  carts  :ind  wagons 
with  a  capacity  up  to  5  tons,  used  for  hauling  grain,  further  compli- 
cate the  road  problem.  The  so-called  Mitre  law^  (No.  5315)  provided 
for  a  fund  to  be  made  up  of  3  per  cent  of  the  net  revenue  of  railroads 
and  to  be  devoted  to  road  improvement.  From  July  1,  1908,  to  July 
1,  1912,  nearly  $7,000,000  Avas  handled  by  the  road  commission  in 
charge  of  this  fund.  The  disastrous  rains  of  1914  brought  home  the 
necessity  of  good  roads  as  never  before,  and  the  problem  is  receiving 
considerable  attention  in  this  Province,  although  little  of  a  practical 
nature  has  been  accomplished  thus  far. 

Grain  Prices  on  the  Rosario  Grain  Market. 

All  grain  prices  given  below  are  quoted  per  100  kilos  (220  pounds) 
placed  on  car  in  tlie  port  of  Ivosario. 

The  official  market  types  for  Rosario  wheat  for  1913-14  crop  were 
fixed  at  78  kilos  (172  pounds)  specific  weight  per  hectoliter  (2.84 
bushels)  for  No.  1  and  75  kilos  (165  pounds)  per  hectoliter  for  No.  2. 
Prices  for  No.  1  wheat  fluctuated  during  the  first  six  months  of  1914 
between  $3.52  and  $3.82.  The  price  rose  gradually  during  the  second 
half  of  the  year  and  closed  at  $4.25. 

Linseed,  which  sold  in  January  at  about  $4.90,  reached  $5.82  late 
in  Jul}^  The  war  brought  the  price  down  to  $3.40  on  October  14. 
It  went  up  to  $4.50  on  November  9  and  closed  on  December  31  at 
$4.08. 

Corn  prices  were  satisfactory  during  the  first  seven  months  of 
1914,  oscillating  around  $2.12.  After  the  outbreak  of  Avar  they 
dropped,  reaching  the  lowest  point,  $1.58,  on  October  13.  The  mar- 
ket then  began  to  recover,  and  about  the  middle  of  December  prices 
reached  substantially  the  level  of  the  beginning  of  the  year.  The 
price  on  December  31  was  $1.80. 
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Owing  to  unfavorable  conditions  under  which  corn  was  shipped 
'after  rains,  Eosario  firms  had  to  pay  heavy  drawbacks  to  foreign 
buyers  for  deterioration.  The  Bolsa  de  Comercio  proposes  to 
classify  corn  according  to  quality,  moisture,  etc.,  the  present  market 
classification  of  ""  fresh,"  "  damp,"  "  dry,  clean,  and  sound,"  etc.,  not 
being  satisfactory. 

Decisions  Relating  to  Grain  Contracts. 

The  directors  of  the  Eosario  Bolsa  de  Comercio  were  called  upon 
in  1914:  to  decide  tAvo  important  questions  relating  to  grain  con- 
tracts. The  first  dealt  with  a  petition  that  heavy  rains  be  considered 
a  case  of  "force  majeure,"  authorizing  a  postponement  of  deliveries 
contracted  for  the  period  from  April  25  to  May  15.  The  directors 
decided  that  heavy  rains  could  not  be  declared  a  case  of  "  force 
majeure  "  in  general  and  that  each  contract  would  have  to  be  con- 
sidered separately  vnih  respect  to  material  possibility  of  fulfillment. 
The  second  decision  declared  that  law  No.  9478,  establishing  a  30-day 
moratorium  (see  under  war  measures)  did  not  apply  to  contracts  for 
purchase  and  sale  of  grain. 

Live-Stock  Statistics — Bifficult  Situation  in  Corrientes. 

La  Nacion  estimated  the  live  stock  of  the  Eepublic  on  December  31, 
1914,  as  f olloAvs :  Cattle,  29,500.000 ;  horses,  9,700,000 ;  mules,  580,000 ; 
asses,  310,000;  sheep,  80,000,000;  goats,  4,520,000;  swine,  3,050,000. 
This  estimate  shows  an  increase  for  all  kinds  of  live  stock  except 
sheep  as  compared  with  a  similar  estimate  for  1913. 

The  live  stock  of  this  district  will  be  made  the  object  of  a  special 
report  as  soon  as  the  returns  of  the  last  census  (June  1,  1914)  are 
available. 

The  abundant  rains  of  the  past  3"ear  kept  pastures  and  conse- 
c|uently  stock  in  excellent  condition,  although  in  certain  districts 
cattle  suffered  temporarily  from  the  fact  that  fields  Avere  under 
water. 

While  the  year  was,  on  the  vdiole.  a  good  one  for  Argentine  stock 
raisers,  the  leading  cattle  Province  of  this  district  and  second  of  the 
Eepublic,  Corrientes,  did  not  share  in  the  general  prosperity.  Tliis 
Province,  with  over  5,000,000  head  of  cattle,  has  lost  the  Brazilian 
market  for  the  products  of  its  "  saladeros  "  owing  to  the  development 
of  stock  raising  and  slaughtering  in  Eio  Grande  'del  Sud.  On  the 
other  hand,  its  cattle  are  not,  under  existing  regulations,  available 
for  the  Buenos  Aires  market,  inasmuch  as  they  come  from  a  tick- 
infested  zone.  A  project  for  the  erection  of  slaughterhouses  and 
packing  plants  in  infested  zones  (see  report  published  in  Daily  Con- 
sular and  Trade  Eeports  for  July  11,  1914)  has  not  been  acted  u]3on. 
The  press  is  at  present  discussing  the  advisability  of  modifying  the 
regulations  so  as  to  permit  the  shipment  of  cattle  from  Corrientes 
to  Buenos  Aires.  This  would  relieve  the  position  of  the  Corrientes 
stock  raisers  and  also  tend  to  lower  the  price  of  meat,  which  has  been 
rising  rapidly  in  large  cities.  It  is  stated  that  cattle  that  would 
bring  $45  in  Buenos  Aires  can  be  had  for  less  than  $20  in  Corrientes- 

Timber  Resources  and  Demand. 

The  principal  timber  region  of  this  district  is  the  Chaco,  covering 
the  territories  of  Formosa  and  the  Chaco,  the  northern  part  of  Santa 
Fe,  and  the  northeastern  part  of  Santiago  del  Estero.  The  Territory 
of  Misiones  possesses  valuable  forests.     The  wooded  slopes  of  the 
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Sierra  de  Cordoba  and  the  Andes,  particularly  in  the  Province  of 
Tiicuman,  also  furnish  lumber  for  industrial  purposes  and  fuel. 

Few  industries  have  suffered  more  severely  during  the  past  year 
than  lumbering  in  the  vast  Chaco  region.  A  distinction  must  be 
niade  here  between  the  industry  of  Santiago  del  Estero,  where  the 
Avhite  quebracho,  containing  comparatively  little  tannic  acid,  is  cut 
for  fence  posts  and  ties  and  fuel,  and  the  districts  nearer  the  Parana, 
which  are  the  seat  of  the  (|uebracho  extract  and  log  industry. 

Santiago  del  Estero  began  to  suffer  late  in  1913,  when  railway  ex- 
tension came  almost  to  a  stop.  Owing  to  paralyzation  of  railway  con- 
struction in  1914  there  was  practically  no  demand  for  quebracho  ties. 
There  was  also  little  or  no  market  for  fence  posts,  large  quantities  of 
which  had  been  required  during  the  real  estate  boom  in  laying  out 
and  subdividing  camps.  The  denumd  for  firewood  is  limited  by  high 
taxes  and  freight.  Wood  fuel  worth  $6.80  per  metric  ton  at  Buenos 
Aires  pays  $4.25  in  freight  in  addition  to  heavy  taxes. 

Quebracho  Extract  and  Logs. 

The  red  quebracho  industry  which  does  not  depend  on  the  home 
market  was  in  a  satisfactory  condition  until  the  war  broke  out. 
Exports  of  extract  showed  an  increase  of  1.003  tons  during  the  first 
six  months  of  1914  as  compared  with  the  corresponding  period  of 
1913.  Exports  of  quebracho  logs  (used  for  extract)  amounted  to 
201,675  tons  during  the  first  six  months  of  1914,  showing  a  slight 
falling  off  in  quantity  and  a  slight  gain  in  value  as  compared  with 
the  first  six  months  of  1913.  The  United  States  is  the  principal 
customer  for  quebracho  extract  and  the  important  increase  in  the 
American  demand  for  this  article  during  1914  insured  a  satisfactory 
market  for  extract.  The  United  States,  hovrever,  takes  only  a  small 
portion  of  the  output  of  logs.  Hamburg  was  the  principal  market 
for  quebracho  logs.  It  is  impossible  to  give  figures  showing  the 
importance  of  the  German  market,  inasmuch  as  over  60  per  cent  of 
the  exports  of  logs  figure  in  the  customs  returns  as  consigned  to 
British  ports  for  orders.  However,  the  importance  of  Germany  as  a 
customer  is  clear  from  the  fact  that  after  the  outbreak  of  hostilities 
the  demand  for  quebracho  logs  practically  ceased,  and  there  is  no 
immediate  prospect  of  finding  an  outlet.  The  closing  down  of  the 
"obrajes"  would  throw  out  of  employment  20,000  persons  who 
possess  no  other  livelihood.  The  Banco  de  la  Nacion  is  making  efforts 
to  grant  credit  facilities  necessary  to  avoid  a  catastrophe. 

Up  to  the  present  little  or  nothing  has  been  done  to  prevent  the 
gradual  destruction  of  the  vast  timber  resources  of  this  district. 

Mining  Operations. 

As  noted  in  the  annual  report  for  last  year,  the  great  distance  from 
the  coast  and  difficulty  and  expense  of  transporting  supplies  and  ore 
make  mining  operations  in  this  district  diflicult  and  often  unprofit- 
able. 

The  only  mining  venture  working  on  any  considerable  scale  in  this 
district  at  the  time,  the  Hansa,  Sociedad  de  Minas,  a  German  con- 
cern, suspended  operations  on  account  of  the  war.  This  company 
worked  valuable  wolfram  deposits  in  the  Province  of  San  Luis  from 
which  is  extracted  during  the  fiscal  year  1913-14  (July  1  to  June  30) 
576  tons  of  wolfram  ore  (65  per  cent  WO.).  The  company  states 
that  there  is  no  prospect  for  resumption  of  operations  during  the  war. 
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The  mineral  products  of  this  district  are  practically  all  exported 
by  way  of  Rosario.  During  1914  the  only  product  of  this  kind  to  be 
shipped  from  this  port  were  396  tons  of  wolfram  (539  in  1913)  and 
318  tons  of  borate  of  lime  (506  tons  in  1913).  Shipments  of  blister 
copper  of  the  Famatina  Development  Corporation  (Ltd.),  Chilecito, 
La  Rioja,  ceased  in  1913.  During  1914  this  important  concern  con- 
fined its  operations  to  the  development  work  necessary  to  safeguard 
its  properties. 

The  Nueva  Concordia  Mining  Co.,  wdiich  possessed  copper  mines  in 
the  Territory  of  Los  Andes  and  had  a  capital  of  $1,150,000,  failed  in 
March,  1914.  By  a  decree  of  December  3,  1914,  the  National  Govern- 
ment canceled  the  permit  authorizing  the  CapilJitas  Consolidated 
Mines  Co.  to  operate  as  a  stock  company  in  Argentina. 

There  is  no  immediate  prospect  of  any  improvement  in  the  mining 
industry  in  this  district. 

According  to  nev/spaper  reports,  rock  containing  5  to  6  per  cent  of 
copper  w^as  recently  discovered  near  Posadas,  Misiones,  while  boring 
for  water,  at  a  depth  of  about  260  yards.     Mining  operations  in  this 
region  would  be  considerably  facilitated  by  v\"ater  transportation. 
Pi,ecord  Output  of  the  Tucuman  Sugar  Industry. 

The  Tucuman  sugar  industry  was  the  subject  of  a  special  report 
published  in  Daily  Consular  and  Trade  Reports  for  September  21, 
1914. 

The  sugar  industry  has  had  two  years  of  what  may  be  called 
phenomenal  production,  due  to  the  absence  of  the  frosts,  which 
usually  stop  the  growth  of  the  cane  in  the  Province  of  Tucuman.  The 
following  figures  are  taken  from  the  Revista  Azucarera,  the  official 
organ  of  the  *■'  Centro  Azucarero  "  in  Buenos  Aires,  and  are  based  on 
data  furnished  by  the  internal-revenue  office.  In  1912  the  total  out- 
put of  sugar  in  the  Republic  w^as  150,133  metric  tons  of  2,204.6  pounds 
each.  The  production  for  1913  and  the  first  10  months  of  1914  was 
as  f oUow^s,  in  metric  tons : 


Provinces. 

1913 

First  10 
months 
of  1914. 

Provinces. 

1913 

First  10 
months 
of  1914. 

Tucuman 

Metric 

tons. 

231,810 

37,669 

1,711 

2,800 

444 

Metric 

tons. 

249,371 

34,212 

1,879 

3,739 

545 

Chaco        

Melrit 
tons. 
5,312 
573 

Metric 
tons. 
5  267 

'267 

Total 

280,319 

295  279 

Figures  up  to  November  1,  1914,  are  the  latest  available  showing  all 
the  Provinces.  Official  figures  for  Tucuman  show  that  in  that 
Province  the  output  of  sugar  up  to  November  31,  1914,  was  262,429 
tons  against  223,828  tons  on  the  same  date  the  preceding  year.  The 
average  yield  in  Tucuman  is  about  6  per  cent.  In  1913  the  cane  gave 
8^  per  cent  and  up  to  November  31,  1914,  a  trifle  under  8.9  per  cent. 
Disposition  of  Surplus  Sugar. 

As  a  result  of  the  excellent  1913  yield  the  1914  campaign  began 
with  a  stock  of  75,000  to  80,000  tons  (also  estimated  as  high  as  95,000 
tons)  of  sugar  on  the  market  as  against  25,000  to  30,000  tons  in 
normal  years.  For  a  time  it  appeared  that  the  "  ingenios  "  would  not 
grind  all  the  cane  offered.     While  practically  the  entire  output  of 
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cane  went  to  mill,  planters  having  no  contracts  received  low  prices 
for  their  cane. 

The  British  demand  for  sugar  after  the  outbreak  of  Avar  con- 
siderably'^ relieved  the  situation.  A  total  of  61,690  tons  of  sugar  were 
exported  from  Argentina  in  191-1,  This  was  largely  raw  sugar,  and 
on  account  of  high  cost  of  production  in  Argentina  the  prices 
obtained  did  not,  it  is  claimed,  in  all  cases  cover  cost.  The  unex- 
pected outlet  created  by  the  war  helped,  however,  to  dispose  of  the 
surplus,  thus  releasing  much  needed  capital. 

In  a  meeting  held  recently  at  Tucuman  to  consider  the  present 
situation,  the  governoi-  of  the  Province  advanced  the  following 
figures:  The  output  of  sugar  in  Tucuman  in  1914  was  267,000  tons. 
Up  to  the  latter  part  of  January,  1915,  arrangements  had  been  made 
for  the  exportation  of  85,000  tons  (since  the  beginning  of  the  war). 
The  stock  of  sugar  remaining  on  the  market  at  the  beginning  of  the 
1915  campaign  in  June  may  be  estimated  at  130.000  to  1-10,000  tons. 
The  situation  is  not  encouraging. 

Crisib  in  the  Wine  Industry. 

The  Mendoza  wine  industry  and  particularly  the  grape  growers  are 
going  through  the  worst  crisis  in  the  history  of  the  Province.  The 
price  of  grapes,  v/liich  fell  from  $1.91  per  Spanish  quintal  of  46 
kilos  (101.4  pounds)  in  1912  to  $1.49  in  1913,  dropped  during  the 
1 914  vintage  to  42  cents,  and  in  some  cases  to  21  cents. 

Owing  to  deficient  commercial  organization  of  industry,  general 
business  depression,  and  the  adulteration  of  wines,  a  market  for  the 
entire  1914  vintage  could  not  be  found,  and  wine  prices  dro])ped. 
The  Province  of  Mendoza  produces  over  100.000,000  gallons  of  wine 
a  year,  or  about  80  per  cent  of  the  entire  Argentine  output.  It  is 
calculated  that  over  50,000,000  gallons  Vv'ill  remain  in  stock  in  the 
Province  on  April  1,  1915,  when  storage  capacit}^  will  be  required  for 
the  new  vintage. 

The  principal  vintners,  numbering  115  out  of  a  total  of  about 
J  .100,  have  for  the  most  part  sufficient  capital  to  carry  a  stock.  The 
small  vintners  who  have  neither  storage  nor  financial  facilities,  and 
especially  grape  growers  who  must  sell  their  grapes  as  soon  as  ripe, 
are  the  first  to  sufi'er.  As  it  is,  the  future  of  a  distinctly  Argentine 
industry,  valued  at  $150,000,000  for  vineyards  and  $21,000,000  for 
wine  cellars,  is  seriously  menaced, 
preforms  Necessary  to  Save  the  Wine  Industry. 

A  representative  of  the  Buenos  Aires  Prensa  made  a  thorough  in- 
vestigation of  the  Mendoza  situation  in  April,  1914,  and  came  to 
the  conclusion  that  the  root  of  the  evil  should  be  sought  not  in  over- 
production but  in  overadulteration.  He  estimated  that  wine  after 
leaving  Mendoza  and  before  reaching  the  ultimate  consumer  in- 
creased in  volume  by  an}^  amount  up  to  100  per  cent  through  succes- 
sive processes  of  adulteration.  In  order  to  save  the  industry  a  na- 
tional ''  pure-Avine  "  law,  to  be  enforced  b.y  national  authorities,  was 
recommended.  Other  recommendations  were  increased  credit  facili- 
ties for  small  concerns,  formation  of  cooperative  cellars  to  relieve 
grape  growers  of  necessity  of  selling  grapes  at  any  price,  and  a  better 
sales  organization.  Profits  realized  by  middlemen  taking  no  part 
in  production  or  elaboration  were  estimated  at  $24,000,000,  whereas 
the  average  value  of  the  graj)e  crop  would  not  exceed  $15,000,000. 
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Numerous  schemes  for  assisting  grape  growers  and  vintners  have 
been  devised  during  the  year.  The  government  of  the  Province  of 
Mendoza  has  undertaken  to  purchase  certain  quantities  of  grapes  and 
wine.  The  bill  presented  to  the  National  Congress  for  a  "  pure-wine  " 
law  has  not  yet  been  acted  upon. 

Census  and  Immigration. 

A  complete  census  of  the  Republic  was  taken  on  June  1,  1914.  Ee- 
turns  have  not  yet  been  published,  although  a  recent  estimate,  subject 
to  amendment,  places  the  total  population  at  7,701,396.  As  soon  as 
available,^  census  returns  covering  this  district  will  be  made  the  sub- 
ject of  a  special  report.  According  to  census  figures,  the  population 
of  Eosario  on  June  1,  1911,  was  221,838. 

Out  of  a  total  of  115,308  second  and  third  class  passengers  landing 
in  Argentina  in  1914,  40,800  were  placed  in  various  parts  of  the 
Eepublic  by  the  National  Department  of  Immigration.  The  follow- 
ing numbers  ^vere  transported  to  the  Provinces  and  Territories  of 
this  district:  Entre  Eios,  1,170;  Corrientes,  375;  Santa  Fe,  9,037; 
Cordoba,  5,461;  Tucuman,  2,482;  Santiago  del  Estero,  373  _;  Salta, 
632;  Jujuy,  573;  Catamarca,  138;  La  Eioja,  41;  San  Luis,  422; 
Mendoza,  4,069 ;  San  Juan,  757 ;  Chaco,  200 ;  Misiones,  271 ;  Formosa, 
36,  or  a  total  for  this  district  of  26,637  out  of  40,800  immigrants 
placed  by  immigration  authorities. 

The  principal  nationalities  represented  among  the  115,308  second 
and  third  class  passengers  landed  in  1914  were:  Spaniards,  52,211; 
Italians,  35,940;  Eussians,  5,387;  Turks,  5,145;  French,  2,618;  Ger- 
mans, 2,320 ;  and  Austro-Hungarians,  2,034.  The  figiires  include  414 
Americans. 

The  total  immigration  returns  for  the  previous  five  years  were: 
1909,  278,148;  1910,  245,275;  1911,  281,622;  1912,  379,117;  1913, 
364,271. 

Financial  depression  in  Argentina,  on  the  one  hand,  and  military 
measures  in  Europe,  particularly  calls  on  reservists  in  Italy,  on  the 
other  greatly  restricted  immigration  in  1914.  An  attempt  to  estab- 
lish direct  immigration  from  Genoa  to  Eosario  in  June,  1914,  failed 
on  account  of  lack  of  accommodations  at  Eosario. 

Shipping  at  Rosafio. 

The  following  figures  show  the  number  and  tonnage  of  steamers 
and  sailing  vessels  entering  and  clearing  the  port  of  Eosario  during 
the  years  1913  and  1914 : 


Steamers. 

Sailing  vessels. 

1913 

1914 

1913 

1914 

Num- 
ber of 
vessels. 

Tonnage. 

Num- 
ber of 
vessels. 

Tonnage. 

Num- 
ber of 
vessels. 

Tonnage. 

Num- 
ber of 
vessels. 

Tonnage. 

ENTERING. 

In  foreign  trade 

917 
1,1.59 

2.024,031 

801 

1,836,916 
4S6, 1S9 

24 
953 

29,444 
141,565 

19 

787 

25,632 

In  coast  and  river  trade 

499, 055 

1,099 

93, 244 

Total 

2,076 

2,523,086 

1,900 

2,323,055 

977 

171,009           806 

lis  876 

CLEARING. 

In  foreign  trade 

911 

1,147 

2, 028, 326 
489, 968 

796 
1,103 

1,813,840 
489, 972 

26 

796 

32,206 
117,200 

21 
C74 

J8  648 

In  coast  and  river  trade 

76,495 

Total 

2,058 

2,518,294 

1,899 

2,303,812 

822 

149, 406 

095 

105  141 

' 

y 
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SUPPLEMENT   TO   COMMERCE   REPOETS. 


The  falling  off  in  shipping  in  1014  is  attributed  to  poor  wheat  and 
linseed  crops,  unfavorable  weather  conditions  for  exportation  of  the 
corn  crop,  business  depression,  and  the  European  Avar. 

The  most  active  months  for  the  export  trade  were  July  and  January 
with  total  clearances  amounting  to  248,749  and  223,500  tons  re- 
spectively, whereas  in  August  only  118,449  tons  were  cleared,  of 
which  43,749  tons  were  in  the  coast  and  river  trade.  As  respects 
entrances,  June  showed  270,006  tons  and  January  246,424  tons, 
whereas  only  148,963  tons  were  entered  in  August.  A  comparison  of 
returns  from  month  to  month  shows  that  movements  of  vessels  were 
irregular.  During  the  heavy  April  and  May  rains  local  grain  houses 
Tv^ere  compelled  to  pay  considerable  sums  for  demurrage  and  can- 
celation of  charters. 

The  average  tonnage  of  steamers  engaged  in  the  foreign  trade 
entering  the  port  of  Rosario  was  2,207  tons  in  1913  and  2,293  tons  in 
1914.     The  average  size  of  steamers  engaged  in  the  coast  and  river 
trade  was  a  fraction  under  431  tons  in  1913  and  442  tons  in  1914. 
Increased  Ereiglit  Rates — American  Vessels  at  the  Port. 

Grain  freight  rates  for  full  cargoes  from  Rosario  to  Europe  (St. 
Vincent  for  orders  and,  after  the  outbreak  of  war,  ports  of  the 
United  Kingdom)  were  $2.68  in  January,  fell  to  $2.56  in  February, 
rose  gradually  to  $3.41  in  April  (averages  for  respective  months), 
and  were  $2.92  in  July.  Shipping  was  completely  demoralized  dur- 
ing August.  The  average  rate  for  September  was  $3.41,  for  October 
$5.57,  and  for  November  $7.30.  Rates  rose  rapidly  during  the  last 
few  months  of  the  year  and  had  reached  $14.60  by  the  close  of  De- 
cember. No  vessels  left  Rosario  for  the  United  States  during 
December.  Grain  freight  rates  from  Rosario  to  New  York  during 
October  and  November  were  $4.50. 

An  unaccustomed  event  in  Rosario  shipping  was  the  presence  here 
during  1914  of  two  steamers  flying  the  American  flag.  Four  Amer- 
ican vessels — two  steamers  and  two  barks — visited  Rosario  during  the 
.year.  Of  these  the  steamship  San  Francisco  and  the  bark  Snowdon 
went  under  the  American  flag  wdiile  in  this  port.  A  total  of  580 
British  vessels  entered  Rosario  during  1914. 

Exports  from  Rosario. 

The  following  iigures  taken  from  El  Comercio,  Rosario,  show  the 
exports,  in  metric  tons  of  2,204.6  pounds  each,  from  the  port  of 
Rosario  during  1913  and  1914: 


Articles. 

1913 

1914 

Articles. 

1913 

1914 

Borate  of  lime  

Tons. 

506 

3,749 

71 

86 

1,103 

1,841,004 

15.650 

274, 833 

10,447 

778,443 

2,525 
5,004 

181 
99 

290 

Tons. 
318 
7,151 

Iron  and  steel,  scrap 

Lumber 

Tons. 
1,546 
307 
125 

34,108 

4,303 

23,909 

120 
£39 

870 
9,511 

Tons. 
1,519 

Moat,  preserved 

Bristles 

4 

570 

1,789,912 

8,418 

219, 753 

1,336 

257, 815 

838 

2,643 

89 

34 

223 

Mill  products: 

Bran 

40,756 
1,788 

Flour 

Corn    

24,167 

Fodder 

Ores: 

Oats 

Wolfram 

390 

Wheat 

Quebracho: 

Cattle  hides — 

1,475 

Dry 

Sugar ,  raw 

52,128 

Salted 

Wool 

003 
2,918 

1,154 

4,289 

Other  hides  and  skins. 
Horns     

Total 

3,012,970 

2,416,076 
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The  falling  off  in  the  exports  was  due  to  crop  and  general  com- 
mercial conditions,  as  explained  and  discussed  under  several  head- 
ings in  this  report. 

Exports  and  Imports  at  Kosario  for  Twelve  Years. 

The  total  quantity  of  the  exports  from  and  the  imports  into  Eosario 
in  metric  tons  for  each  year  since  1903  follows : 


Years. 

Exports. 

Imports. 

Years. 

Exports. 

Imports. 

1903 

Metric  fov.^. 
1,635,982 
2,15:^,408 
2,234,437 
1,880,103 
1,34V,  067 
2,441,230 

Metric  tons. 
399, 750 
628,469 
726.908 
7£0,  .S90 
941,719 
1,031,238 

1909 

Metric  tons. 
1,840,042 
2,147,547 
901,661 
3, 006, 503 
3,012,970 
2,416,676 

ifctric  torn. 
1,170,601 
1,318  951 

1904 

1910 

1905 

1911 

1  221  356 

1906 

1912 

1,195,961 

1907   

1913 

1  307  681 

190S 

1914 

954  860 

!  The  falling  off  in  imports  in  1914  was,  of  course,  due  to  business 
depression  and  the  war.  While  imports  during  the  months  of  Jan- 
uary, February,  and  March  shovN^ed  an  increase  as  compared  with 
1913,  they  commenced  to  decline  in  April.  During  September  only 
40,110  metric  tons  of  merchandise  were  imported  at  Eosario,  this 
being  the  lowest  figure  for  any  one  month  since  1903. 

Detailed  import  returns  for  Eosario  have  not  yet  been  made  avail- 
able. As  soon  as  practicable  they  will  be  made  the  subject  of  a  sup- 
plementary report,  in  which  special  consideration  will  be  given  the 
extension  of  American  trade  in  this  district. 

Declared  Exports  to  United  States. 

The  following  returns  show  the  value  of  the  exports  from  this 
consular  district  to  the  United  States  for  1913  and  1914  as  invoiced  at 
the  consulate  at  Eosario  and  the  agency  at  Santa  Fe: 


Articles. 


FROM  ROSARIO. 


Bones 

Breadstuffs: 

Bran  (wheat)  and 
shorts 

Corn 

Copper     (ingots,    matte, 

ore) 

Extract,  quebracho 

Fertilizers,  animal 

Hair,  horse 

Hides  and  skins: 

Calf,  dry 

Calf,  green  or  pickled. 

Cattle,  dry 

Cattle,  green  or  pick- 
led  

Goatskins,  dry 

Hide  cuttings 

Hoofs,  horns,  etc 


$81, 229 


2,802 
71 


35, 

1 

573, 


519, 
193, 


,  084 
,881 

518 
533 
990 

337 
924 
285 


$167, 027 


4, 759, 996 
'2,"  065,' 970 


13, 535 

"265,"2i8 

994, 286 

82,714 

256 

6,420 


Articles. 


FROM  R0S.4RI0— COntd. 

Tanning  materials:  Que- 
bracho wood 

Wool,  unwashed 

All  other  articles 


Total. 


FROM  SANTA  FE. 


Bones,  crude 

Corn,  grain 

Extract,  quebracho 

Hides  and  skins:  Cattle, 
green  or  pickled 

Tanning  materials:  Que- 
bracho wood 

AH  other  articles 


Total. 


1913 


S288, 293 
170 


4,628,039 


902, 170 

35, 724 

732, 093 


1, 069, 990 


1914 


$445,006 
385, 739 


9, 126, 167 


34, 955 

89,825 

.589,774 


521, 199 

55 


1, 235, 803 


The  consular  agency  at  Santa  Fe,  Argentina,  was  closed  on  June 
20,  1914. 

There  was  no  merchandise  invoiced  at  Eosario  or  Santa  Fe  during 
1913  and  1914  for  export  to  the  Philippine  Islands,  Porto  Eico,  or 
Hawaii. 
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SUPPLEMENT   TO   COMMERCE  REPORTS. 


Variation  in  Declared  Exports  from  Rosario. 

The  declared  exports  from  Eosario  to  the  United  States  are  sub- 
ject to  great  variation  both  as  respects  articles  and  quantities.  This 
Avill  be  apparent  from  the  following  table,  showing  the  principal  ar- 
ticles invoiced  at  the  consulate  during  the  past  five  years : 


Articles. 


Corn 

Copper  (ingots,  ore,  et.c.)- 

Extract,  quebracho 

Hides: 

Cattle,  dry 

Cattle,  preen 

Goatskins,  dry 

Linseed 

Quebracho  wood 

Wool 

others 


Total. 


1910 


SI  50, 
1,408, 


1, 333, 425 


1,0'J4, 

3,580, 

606, 

20'J, 

265, 


1911 


S399,178 
883, 883 

1, 668, 783 
123,292 
415,025 

3,101,8:33 
321,838 
552, 332 
371,852 


1912 


$365, 
240, 
87, 

2,021, 
790, 
453, 
610, 
55, 
504, 
351, 


2, 802, 975 
71,070 


573,990 
519,:537 
193, 924 


288, 293 
178,450 


7,838,016 


5, 482, 277 


4,628,039 


1914 


S  1,759,996 

"2,"  065,' 970 

205, 218 

994,286 

82, 714 


445,006 
385, 739 

187,238 


9,126,167 


Shipments  of  cereals  and  to  a  lesser  extent  other  raw  materials  de- 
pend on  varying  conditions  of  supply  and  demand  in  Argentina  and 
the  United  States  and  are  naturally  apt  to  show  greater  and  more 
sudden  fluctuations  than  would  be  the  case  with  manufactured 
articles. 

Shipments  of  Corn  and  Hides  for  United  States. 

The  declared  exports  of  corn  from  Rosario  to  the  United  States 
began  in  1912  with  $-365,286  and  reached  $4,759,996  in  1914,  of 
which  about  90  per  cent  was  shipped  during  the  second  and  third 
cjuarters  of  the  calendar  year.  The  average  invoice  value  of  corn 
shipped  from  Rosario  to  the  United  States  in  1914  was  a  fraction 
over  60  cents  a  bushel. 

As  in  1913,  no  linseed  Avas  invoiced  at  Rosario  for  shipment  to  the 
United  States  during  1914.  This  item  was  the  principal  export  from 
Rosario  to  American  ports  in  1910  and  1911. 

The  declared  exports  of  dry  cattle  hides  fell  from  $2,021,777  in 
1912  to  $573,990  in  1913  and  $205,218  in  1914.  Exports  of  green 
hides,  on  the  other  hand,  increased  from  $519,337  in  1913  to  $994,286 
in  1914.  The  declared  exports  of  hides  vary  with  market  fluctua- 
tions and  also  depend  to  a  considerable  extent  on  shipping  facilities. 
Several  months  may  elapse  between  calls  of  vessels  available  for 
transportation  of  hides  from  Rosario  to  American  ports,  and  in  this 
event  hides  are  often  collected  and  invoiced  at  Buenos  Aires.  Fur- 
thermore, where,  as  in  the  case  of  hides,  returns  are  made  up  of  a 
small  number  of  large  shij^ments,  a  delay  of  a  few  days  in  arrival 
of  vessel  at  Rosario  may  completely  change  returns  for  two  years. 
Thus  after  having  invoiced  no  hides  for  five  months,  this  office  cer- 
tified early  in  January,  1915,  a  shipment  of  dry  hides  valued  at  over 
$400,000. 

The  average  invoice  value  of  hides  during  1914  was:  Dry  hides, 
27.4  cents  per  pound ;  green  hides,  14  cents  per  pound. 

Exports  of  Quebracho  Extract  and  Wood  for  United  States. 

.Fluctuations  in  declared  exports  of  quebracho  extract  and  wood 
are  due  to  the  fact  that  in  1911  a  consular  agency  was  created  at 
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Santa  Fe  which  gradually  absorbed  all  quebracho  invoices.  This 
agency  was  closed  on  June  20,  1914,  and  since  then  quebracho  has 
again  been  invoiced  at  this  office.  A  proper  comparison  of  qi^e- 
bracho  shipments  during  1918  and  1914  can  be  made  only  between 
totals  for  the  entire  district.  The  total  exports  of  quebracho  extract 
and  wood  from  the  consular  district  as  invoiced  at  the  Eosario  and 
Santa  Fe  offices  were  as  follows  in  1913  and  1914:  Extract,  1913, 
$902,170,  and  1914,  $2,655,744;  wood,  1913,  $732,090,  and  1914, 
$966,205. 

The  average  invoice  value  of  extract  in  1914  was  2.93  cents  per 
pound,  and  of  wood  $14.86  per  ton.  (It  should  be  noted  that  the 
invoice  value  includes  in  addition  to  market  value  costs  of  prepar- 
ing goods  for  shipment.) 

The  declared  exports  of  extract  increased  rapidly  after  the  out- 
break of  war,  amounting  to  $897,799  during  the  September  quarter 
and  $1,168,171  for  the  December  quarter.  The  slight  increase  in 
shipments  of  quebracho  wood  to  the  United  States  is  due  largely  to 
the  transfer  to  New  York  of  shipments  consigned  to  the  German 
market  before  the  declaration  of  war. 

Exports  of  wool  and  bones  to  the  United  States  increased  in  1914, 
while  those  of  goatskins  and  horse  hair  fell  oft".  No  copper  was 
exported  during  1914,  mining  operations  being  suspended  as  ex- 
plained above. 

Outlook  for  Current  Year. 

Much  has  been  said  and  written  about  the  probable  effects  of  the 
war  on  Argentine  econonw.  The  magnitude  of  the  struggle,  the 
uncertainty  of  its  outcome,  and  the  economic  and  financial  problems 
involved  make  it  impossible  even  after  six  months  of  war  to  clearly 
foresee  the  results  as  respects  this  country.  From  the  beginning  it 
was  apparent  that  there  would  be  a  demand  at  good  prices  for  Argen- 
tine food  products.  The  credit  side  has  been  further  increased  by 
exports  of  horses  and  such  manufactures  as  blankets  and  saddlery. 
While  Argentina's  position  as  an  agricultural  country  gives  it  a 
decided  advantage,  it  will  suffer  through  its  dependence  on  foreign 
capital  for  the  further  development  of  its  great  potential  wealth. 

The  effects  of  the  war  wull  likely  retard  for  several  years  railway 
construction  and  the  development  of  natural  resources  owing  to  the 
difficulty  of  securing  capital.  This  will  be  counteracted  to  a  certain 
extent  by  a  more  favorable  balance  of  trade  than  in  recent  years,  in 
the  event,  of  course,  of  an  average  or  good  crop.  Part  of  this  bal- 
ance will  be  devoted  to  the  cancellation  of  existing  indebtedness, 
which  will  mean  a  step  in  the  direction  of  financial  independence. 

Trade  and  Other  Estimates — Increased  Cost  of  living. 

As  regards  the  immediate  outlook,  a  leading  Argentine  banker 
estimates  that  Argentine  exports  in  1915  will  be  vv^orth  $559,700,000. 
On  the  debit  side  he  places :  Value  of  imports,  $260,550,000 ;  service 
of  public  debt  payable  abroad,  $48,250,000;  interest  oh  mortgages, 
$29,915,000 ;  interest  and  dividends  on  foreign  capital  in  railways, 
$40,530,000;  interest  and  dividends  on  other  foreign  capital,  $26,055,- 
000;  savings  of  immigrants  and  emigrants,  $32,810,000;  expenses  of 
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Argentines  abroad,  $5,790,000 ;  total,  $443,000,000.     This  would  leave 
a  balance  of  $115,800,000  in  favor  of  Argentina  for  1915. 

One  of  the  detrimental  effects  of  the  war  on  Argentina  was  an 
increase  in  the  cost  of  living.  Prices  which  had  followed  inflated 
land  and  other  values  in  boom  days  were  beginning  to  drop  when 
the  war  broke  out.  Many  imported  articles  went  up  immediately, 
while  prices  of  Argentine  food  products  have,  of  course,  been  af- 
fected by  rise  in  foreign  markets.  The  high  price  of  meat  and  bread 
is  becoming  a  serious  problem. 
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